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UNITED  STATES  DEPARTMENT  OE  AGRICT  EgU^E  3  R  A  R  v^ 
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THE  WORLD  WOOL  SITUATION 
August  4,  1928 


The  Boston  wool  market  has  "been  (Juiet  the  past  month,  with  a 
slight  decline  in  prices  of  medium  grade  fleece  wools  "but  "better 
demand  for  fine  grades,  "both  territory  and  fleece.    The  general  aver- 
age of  wool  prices,  however,  is  about  the  same  as  that  of  a  month  ago. 
Imports  are  "beginning  to  increase  over  last  year  while  consumption 
has  declined.    The  feature  of  the  foreign  market  was  the  decline  in 
wool  prices  at  the  close  of  the  fourth  «eries  of  the  London  Sales  on 
July  20,  but  wool  prices  abroad  still  show  considerable  strength. 
Latest  information  continues  to  indicate  aworldrs  wool  clip  (outside 
of  Russia  and  China)  somewhat  larger  in  1928  than  in  1927,    The  pre- 
liminary estimate  of  the  amount  of  wool  shorn  in  the  United  States  in 
1928  is  296,000,000  million  pounds,  or  6-1/2  per  cent  above  last  year. 

Domestic  Fool  Business  Quiet  in  July 

The  month  of  July  has  been  a  period  of  very  little  trading  in  the 
wool  market,  according  to  R.  L.  Burrus  of  the  Boston  wool  office  of  the 
Bureau  of  Agricultural  Economics.    During  this  time  a  slight  readjustment 
in  values  has  taken  place.    Medium  grade  fleece  wools  eased  the  most  as 
the  demand  switched  from  the  coarser  grades  to  the  fine  wools.  Demand 
expanded  during  the  month  on  the  finer  grades  of  "both  fleece  and  territory 
lines,  but  as  j  .  t  the  volume  has  not  "been  very  large.,  much  of  the  business 
having  been  for  sample  lots  to  test  out  new  lines  of  lightweight  goods. 

Medium  grade  fleece  wools  were  very  slow  and  have  had  a  moderate 
drop  in  prices  during  the  past  month.    Ohio  and  similar  56s,  strictly 
combing  wools  that  were  salable  at  56-5?  cents,  in  the  grease  at  the  end 
of  June,  have  eased  until  at  the  end  of  July  good  wools  of  this  quality 
are  available  at  55-56  cents,  in  the  grease,  with  demand  at  this  range 
very  small.    Eleeces  of  48s,  50s  quality  have  shown  a  similar  trend.  At 
the  end  of  June  48s,  50s,  strictly  combing  Eleeces,  were  selling  at  55-56 
cents,  in  the  grease,  while  at  the  close  of  July  this  grade  is  ^aoired  at 
54-55  cents,  in  the  grease,  with  the  market  remaining  very  slow„  Mills 
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were  covering  immediate  needs  at  current  quotations*  tut  offers  made  on 
quantities  in  anticipation  of  future  business  were  under  current  quota- 
tions 1/2  cent,  which  dealers  were  inclined  to  refuse*' 

The  clothing  class  of  medium  fleece  wools  has  been  steady.    A  con- 
tinued outlet  was  found  for  these  wools  about  as  rapidly  as  they  were 
graded  out  of  the  new  wools.    Prices  have  not  changed  during  the  month 
with  56s  clothing  quoted  at  49-50  cents,  in  the  grease,  and  48s,  50s 
clothing  quoted  at  45-47  cents,  in  the  grease. 

The  volume  of  business  on  64s  and  finer  fleece  wools  has  been 
very  small  in  July.    During  the  greater  part  of  the  month,  little  has 
been  done  on  Ohio  Delaines  except  a  sample  lot  business,  but  toward  the 
end  sales  of  fair  volume  were  occasionally  transacted.    Prices  changed 
very  little  dufcing  the  month.    Ohio  64s  and  finer  wools  had  not  advanced 
earlier  in  the  year  as  had  the  medium  grades  of  similar  lines.  Ohio 
fine  Delaines  sold  in  small  quantities  throughout  the  month  at  48-49  cents, 
in  the  grease.    Toward  the  close  of  the  month  prices  were  a  little  firmer 
on  the  strictly  combing  fine  fleeces.    Choice  French  combing  64s  and  finer 
fleeces  brought  from  40-42  cents,  in  the  grease,  which  was  a  slight  in- 
crease in  price  over  the  beginning  of  the  month.    The  clothing  class  was 
slow  with  quotations  steady. 

The  1/2  blood,  58s,  60s  grade  improved  rather  more  than  any  of  the 
other  grades  of  fleece  wools.    Quotations  eased  slightly  early  in  the 
month  but  came  back  to  the  previous  figures  as  demand  improved  late  in 
the  month.    Demand  was  very  limited  early  in  the  month,  but  later  inquiry 
broadened  and  sales  became  more  frequent  toward  the  close  of  the  month. 
Strictly  combing,  1/2  blood,  58s,  60s  wool  of  Ohio  and  similar  lines  has 
been  sold  in  the  range  50-51  cents,  in  the  grease.    The  outside  figure 
was  not  obtainable  for  a  while  during  the  month,  but  as  demand  improved 
toward  the  end  sales  at  51  cents  were  reported.    Demand  was  fair  on  the 
clothing  58b,  60s  fleeces. 

Pine  Territory  wools  were  slowing  up  at  the  end  of  June  and  re- 
mained quiet  during  the  first  half  of  July.    During  the  latter  part  of 
July,  inquiry  broadened,  orders  for  sanple  lots  increased,  and  at  the 
close  of  the  month  a  few  moderate  sized  lots  of  French  combing  had  been 
moved.    The  price  on  graded  wool,  however,  was  slightly  under  the  level 
that  had  prevailed  during  the  previous  month.    Fair  to  average  lots  of 
64s  and  fine  French  combing  brought  around  $1.08,  scoured  basis,  while 
the  best  lots  sold  at  $1.10-1.12,  scoured  basis.    Clothing  64s,  and 
finer  wools  were  slightly  easier  with  demand  rather  irregular. 

Half  blood,  58s,  60s,  territory  wools  became  a  little  more  active 
during  the  latter  part  of  the  month,  although  the  demand  has  not  developed 
much  strength  as  yet.    The  extent  to  which  mills  have  been  taking  sample 
lots  of  this  grade  has,  however,  given  dealers  considerable  encouragement. 
Prices  are  slightly  lower  than  at  the  close  of  last  month,  but  very  firm 
because  of  the  more  favorable  outlook  at  present  for  this  grade.  Strictly 
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com^mg,  58s,  60s  sold  at  $1.08-1.12,  scoured  basis,  for  limited  quanti- 

Va*    PJench  comt^g  brought  $1,05-1.07,  scoured  basis,  and  clothing 
sold  at  $1.00-1.02,  scoured  basis.    The  1/2  blood,  58s,  60s,  domestic 
wool  is  considered  the  strongest  grade  on' the  market.    Consumption  fig- 
ures indicate  a  strong  statistical  position.    Early  sales  before  shear- 
ing included  some  of  the  territory  58s,  60s  wool  to  be  delivered  as  soon 
as  graded. 

Medium  territory  wools  were  quiet  during  the  greater  part  of  the  ... 
month.    Daring  the  last  week  of  July  a  few  calls  were  received  at  prices 
slightly  under  the  ranges  quoted  in  June.     Strictly  combing  56s  brought 
$1.05-1.08  and  48s,  50s  sold  at  $0. 97-1,00,  scoured  basis.    A  fairly 
j-arge  ^antity  of  these  grades  had  been  sold  ahead  and  the  wools  graded 
during  July  were  used  largely  in  filling  orders. 

Original  bag  fine  and  1/2  blood  Territories  were  slow  and  spotty. 
Prices  eased  slightly  on  these  lines,  especially  on  the  shorter  stapled 
lines,    Some  of  the  shortest  stapled  lines  sold  at  $1,00-1,05,  although 
the  inside  figure  became  less  common  as  the  tone  of  the  market  improved 
during  the  latter  part  of  the  month. 

The  wools  grown  in  the  Southwest  were  slow.    A  few  sales  of  sample 
lots  *f  Texas  and  New  Mexican  wools  were  made  during  July,  and  some  of  the 
California  8-months  wools  was  moved  in  fair  volume.    The  original  bag  New 
Mexican  wools  sold  at  $1.00-1.05,  scoured  basis-    The  bulk  of  these  wools 
were  short  French  combing  and  clothing  length  of  about  64s  grade  with  a 
very  heavy  shrinkage.     Interest  in  Texas  wools  was  chiefly  nn.  the  8-months 
lines.    Prices  reported  generally  were  in  the  range  $1.05-1,08,  scoured 
oasis.    Little  was  done  on  the  12-months  staple.    The  best  lots  of  Cali- 
fornia, 8-months  wool  sold  at  $1.00-1.05,  scoured  basis,  depending  upon  the 
•Length  nf  staple  and  freedom  from  burrs.    Shorter  and  very  burry  wools  sold 
&t  .<>0. 95-1. 00,  scoured  basis. 

Interest  in  foreign  wools  was  very  dull  during  the  early  part  of 
July.    a  few  sales  of  Australian  wool  for  export  were  made,  but  domestic 
manufacturers  were  not  interested.    After  the  London  sale  opened,  a  few 
injuries  were  received  and  a  few  lot?  of  fine  Australian  Merinos  were 
sold  at  firm  prices,  as  compared  with  the  last  previous  business  in  this 
market.    A  few  small  sales  were  reported  on  crossbreds  of  New  Zealand  and 
South  American  production. 

Woolen  wools  have  been  slow  during  the  greater  part  of  July.  Dur- 
ing the  last  week  of  the  month  the  volume  of  business  was  increasing.  Not 
many  mcnuf acturers  were  in  the  market  but  those  interested  took  a  fair 
weight  of  wool.    Transactions  have  included  principally  the  medium  grade 
scoured  domestic  and  medium  grade  pulled  wools.    Demand  for  noils  has  been 
fair  on  the  fine  grades,  but  58s,  60s  and  lowor  grades  were  very  slow, 
N*il  priees  w«re  steady. 
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Demand  for  tops  has  "been  very  light  during  July.    Most  of  the 
"business  that  was  transacted  was  on  the  64s  and  60s  grades.  Business 
on  the  64s  that  will  spin  a  50s  yarn  was  scattered  with  small  orders 
booked  at  $1.42|,  in  the  oil,  for  the  bulk  of  the  sales.    The  prin- 
cipal interest  on  the  64s  grade  was  on  the  short  dry  tops,  combed  on 
French  combs.    Asking  prices  were  generally  at  about  $1.37|-1,40,  but 
offers  were  mostly  at  around  $1.35-1.36,  consequently  the  volume  of 
business  was  limited.    The  bulk  of  the  60s  grade  sold  at  $1.35-1.37|. 
Small  orders  were  taken  on  58s  at  $1*27|,  on  56s  at  $1.22^-1,25,  on 
50s  at  $1.15  and  on  46s  at  $1.07-|.    Those  prices  represent  slight  con- 
cessions from  the  previous  month's  quotations. 


PRICES:    Wool,  at  Boston,  in  c 


and  June 


ents  per  pound, 
23  and  July  31, 


clean  basis, 
1938  


June  31,  1937 


Grade 


641  Si  7Q.'.s^80Ts  (fine) 
Strictly  Combing 

Ohio  and  similar  grease 

Fleece  scoured   

Territory  scoured  

56Ts  (3/8  bloo^) 

Strictly  Combing 

Ohio  and  similar  grease 

Fleece  scoured   

Territory  scoured   

46*  s  (low  1/4  blood) 

Strictly  CgmbjLng 

Ohio  and  similar  grease 

Fleece  scoured  , 

Territory  scoured  


1937 


June  21 


Cents 


43 
103 
105 


43 
75 
85 


38 
65 
65 


44 
107 
110 


43 
80 
90 


39 
70 
70 


1928 


June  23 


Cents 


48 
118 
118 


56 
103 
105 


48 
82 
87 


50 
123 
123 


57 
108 
110 


49 
87 
93 


1928 


July  31 
Cents 


48  -  49 
116  -  130 
118  -  133 


56 

101  -  105 
105  -  110 


48  -  49 
83  -  87 
87  -  93 


Compiled  from  Market  News  Report  of  the  Boston  office  of  the  Bureau  of 
Agricultural  Economics. 
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J  Wool  yarn,  in  cents  per  pound,  and  piece  goods,  in  cents  per 
  7^dT  June  1923.  1927  and  1928  


x  ear 
and 
Month 

J       Wool  at 
:  Boston,  64' s 
:    ?0Ts.  80*q 
iFine  Territory, 

!  SCOllTPr? 

clothing; 

•        "uuj.  ax> 

.        O  Jo  D100Q. 

;  ing,  fleece 
grease  : 

■.Worsted  yarn 

■     o  iAr\  f  ^ 
c  /ftU  S 

;  half-blood 

weav  i.ng 

:      Women ' s 
;  dress  goods. 
[French  serge 

.  T  nil      +-    ,„4  "it 

:u9    at  mills 

;  unfinished 

,           \'/  OX  81  cU 

lo  o  z .  at 

mills 

!  Cents 

i         Cents  ! 

Dollars 

Dollars  : 

Dollars 

1926  ! 

June 

96  i 

:          38  : 

1.79  I 

1.05  : 

2.09 

1927  : 

June 

92  1 

37  ! 

1.74  : 

0,98  ! 

1.92 

1928  : 

June  i 

108  ; 

50  : 

1.94  • 

1.02  l 

2.01 

Wool  prices  fro„i  Crops  and  Markets.  Other  prices  from  Bureau  of  Labor 
Statistics  monthly  bulletin  of  wholesale  prices. 


Imports  Tend  to  Increase 

Wool  imports  have  "begun  to  exceed  those  of  last  year,  the  total  of 
combing  and  clothing  wool  reaching  5,562,000  pounds  for  June,  as  compared 
with  4,925,000  pounds  for  June  1927,  and  an  average  of  8,167,000  pounds 
during  June  in  1923-27.     Imports  of  combing  and  clothing  wool  at  three 
principal  ports  for  the  four  weeks  ending  July  21  were  2,631,000  pounds 
against  2,226,000  for  the  corresponding  period  last  year,    E'rora  January 
to  June  inclusive  imports  were  66,019,000  pounds  compared  with  86,584,000 
for  the  corresponding  period  last  year. 

Decline  in  Consumption 

Wool  consumption  by  reporting  mills  in  June  was  less  than  for 
June  of  the  two  previous  years,  the  total  of  combing  and  clothing  wool 
being  29,7.4,000  pounds  as  compare!  with  an  average  for  June  1923-27  of 
31,030,000  pounds.     Machinery  activities  in  the  weaving  industry  declined 
less  from  May  than  in  the  spinning  industry.    Activity  of  worsted  spindles 
was  the  lov/est  since  July  1924,  based  on  the  per  cent  of  active  hours  to 
maximum  single  shift  capacity. 
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London  Sales  Close  Weaker 


The  fourth  series  of  the  London  Wool  Sales  closed  July  20  with 
prices  generally  5  per  cent  "below  the  closing  rate  of  the  previous  (May) 
series,  according  to  a  cablegram  received  "by  the  Foreign  Service  of  the 
Bureau  of  Agricultural  Economics  from  Agricultural  Commissioner  Foley, 
The  market  was  slow  and  hesitating  and  withdrawals  were  heavy  the  last 
three  dgrs.    The  change  by  grades  from  the  close  of  the  previous  series 
was  as  follows: 

Greasy  Crossbreds 

Fine  5$  lower 

Medium  Par  to  bfo  higher 

Low   Par  to  5fo  higher 


Scoured  Crossbreds 

Carding  and  Combing  5$  lower 

Clothing  Par  to  Sp  lower 

Slipes 

Fine  lower 

Medium  5  to  7^fo  lower 

Low   3|$  lower 

Greasy  Capes   Pax  to  Sp  lower 

Scoured  Capes   Sjo  lower 

Punta  Arenas  Par  to  2^fo  higher 

The  increase  in  medium  aad  low  greasy  crossbreds  was  due  to  strong 
German  and  French  buying. 

Quotations  by  grades  (clean  basis)  for  the  fourth  series  as  re- 
ported by  Mr. "Foley  were  as  follows : 

Opening  Rates       Closing  Rates. 
Grade  July  13  July  20 

Cents  Cent  s 


70»s 

ordinary 

101.4 

97.3 

64*s 

n 

97, 3 

93.3 

60*  s 

n 

89»2 

87.2 

58*  s 

n 

79.1 

77.0 

56*  s 

ti 

75.0 

74.0 

50*  s 

u 

54,7 

55.7 

48*  s 

carding 

51.7 

51.7 

46' e 

a 

49,7 

49.7 

44*8 

ti 

47.6 

47.6 

40*6 

46.6 

46,6 

36*6 

46.6 

46.6 
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Bradford  Market  Dull 


English  wool  is  selling  slowly  at  Bradford  due  to  resistance  of 
the  users  of  manufactures  to  quoted  rates,  according  to  Consul  Thompson. 
There  is  little  "business  in  tops  and  yarn,  and  although  prices  showed 
no  appreciable  change  during  the  week  ended  August  3,  there  was  a  weak- 
ening tendency.    Demand  for  piece  goods  was  only  fair. 

In  the  cloth  section  the  demand  for  worsteds  continued  moderate, 
while  that  for  woolens  was  declining.     In  the  woolen  section  a  consid- 
erable amount  of  machinery  was  reported  to  be  going  out  of  operation 
each  week  owing  to  lack  of  orders.    The  demand  for  low  qoklity  fancy 
woolens  was  particularly  had,  but  there  were  some  orders  for  better 
grade  plain  goods. 

During  June  4,060,672  pounds  of  wool  tops  were  passed  through 
the  Bradford  Conditioning  House,  a  decrease  of  795,372  pounds  frcm 
June  1927,    Eaw  wool  likewise  decreased,  being  536,912  pounds  for  June 
1928  against  958,751-  pounds  for  June  1927. 

The  British  export  trade  of  wool  manuf actur«e* .  in  June  was  con- 
siderably above  June  last  year,  our  weighted  index  being  103  against 
96  in  June  1927.    Exports  by  classes  were  as  follows : 

WOOL  MAUUEACTURES i    Exports  from  the  United  Kingdom 


—    — T 

Item 

\    June  1927 

June  1928 

Tops,  1,000  pounds   

:  3,003 

Woolen  yarn,  carded,  1,000  pounds  . 
Worsted  yarn,  combed,  1,000  pounds 

Woolen  cloth,  1,000  so.,  yards   

Worsted  cloth,  1,000  sq.  ywjfts  

:  629 
:  3,174 

621 

!  3,844 
:  12,015 
!  2,667 

Source:    "Trade  and  Navigation  of  the  United  Kingdom." 

Increase  in  Wool  Cup-plies  for  the  New  Season 

The  worlds  wool  clip  outside  of  Russia  and  China  in  1928  seems 
likely  to  be  somewhat  larger  than  that  of  1927.     Conditions  in  Australia 
are  more  favorable  than  in  1927.     Conditions  are  also  reported  to  be  some- 
tfiaat  more  favorable  than  last  year  in  Argentina,  Uruguay  and  South  Africa. 
Continued  increases  in  the  number  of  sheep  in  the  United  States,  Canada  and 
in  the  United  Kingdom  are  contributing  to  an  increase  in  wool  production, 
but  increases  in  these  three  countries  are  "being  offset  to  some  extent  "by 
decreases  in  France,  Germany  and  elsewhere. 

The  preliminary  estimate  of  the  amount  of  wool  shorn  in  the  United 
States  in  1928  is  296,114,000  pounds  compared  with  278,037,000  pounds  in 
1927  and  260,976,000  in  1926.    This  is  the  largest  since  1894.     The  in- 
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creased  production  over  last  year  was  due  both  to  an  increased  number  of 
sheep  shorn  and  to  a  small  increase  in  the  average  weight  per  fleece. 

According  to  latest  reports,  stocks  of  wool  in  the  most  important 
exporting  countries  are  slightly  larger  than  at  the  corresponding  date 
last  year.    The  increases,  however,  are  small  and  the  stocks  reported  were 
relatively  low. 

•  WOOL:    Receipts,  disposals  aid  stocks  in  certain  primary  markets  

—  —   Cojuntry  and  Item  :  Amount  _ 

Australia:  a/  ;       l^OQO  pounds 

Receipts!    From  July  1,  192?  to  May  31,  1928   :  732,581 

Same  period  1926-27  :  780,771 

Disposals:    From  July  1,  1927  to  May  31,  192B   :  723,890 

Same  period  1926-27   **  755,976 

Exports:    From  July  1  to  May  31,  1928  ;  722,926 

Same  period  1926-27  :  549,440 

» 

Stocks  on  hand;    June  30,  1928    :  9,935 

Same  date  1927  i  i  ;  8,044 

Argentina: 

Receipts  at  Central  Produce  Market  V  near  Buenos  Aires: 

July  1,  1927  to  June  14,  1923   :  91.377 

Same  period  1926-2?  :  107,529 

* 

Shipments-  From  October  1,  1927  to  June  14,  1928  »...,.:  259,878 
Same  period  1926-27  ,  :  273,278 

Stocks  on  Central  Produce  Market  near  Buenos  Aires  : 

June  22,  1928   :  4,358  , 

Same  date  1927   ;.  2,954 

Uruguay :  ; 

Deliveries  at  Montevideo  -  From  October  1,  1927  to  : 

February  1,  1928   !  119,347 

Same  period  1926-2?   :  94,794 

Shipments  -  From  October  1,  1927  to  June  14,  1928   :  117,385 

Same  period  1927   :  114,976 

• 

Stocks-  : 
Remarks  -  Stocks  left  to  be  disposed  by  middle  of  : 
April  small.  : 
Union  of  South  Africa:  : 

"""stocks:  End  of  June  1928  :  2,000 

1927  900 

New  Zealand:  : 

Ron  arks-  *  » ;  Practically  no  carry~ 

;over  as  the  quantity 
:held  in  store  on  own- 

:erfs  account  is  said 
:  to  be  under  500 

:bales. 
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WOOL:    Receipts,  disposals  and  stocks  in  certain  primary 

market  s ,  cont  inued 


Notes: 


a/  In  converting  bales  to  pounds  the  average  weight  per  bale  used  is 
that  furnished  by  the  National  Council  of  Wool  Selling  Brokers  of 
Australia  for  the  period  July  to  April  30,  i.e.,  305.7  in  1927-28 
compared  with  316.7  in  1926-^27  as  this  is  the  latest  data  available. 
The  iiecrease  in  v eight  per  bale  this  season  is  approximately  4  per 
c  ent . 

b/  It  is  estimated  by  the  Buenos  Aires  Branch  of  the  First  National 
Baak  of  Boston  that  during  recent  years  about  1/3  of  the  National 
clip  has  been  disposed  of  at  this  market. 


Sources : 


Aastralia- 


Receipts,  and  disposals,  estimates  of  National  Council  of 
Wool  selling  Brokers.    ReuterTs  cable  to  the  Chamber  of 
Commerce  Journal,  London,  June  15,  1928,    Stocks  from 
Mallet^s  Weekly  Wool  Chart,  July  12,  1928. 

Argentina-    Review  of  the  River  Plate  June  15,  1928.     Stocks  WorldTs 
Wool  Digest  June  29,  1928. 

Umguay-       Receipts  and  stocks  Bank  of  London  and  South  America,  Ltd., 
Monthly  Review  April  and  May,  1928.    Shipments  -  Review  of 
the  River  Plate,  June  15,  1928. 

Union  of  South 

Africa-         Cable  from  Port  Elizabeth  to  the  Wool  Kecord  and  Text  lie 
World,  July  5,  1928. 


New  Zealand-Pastoral  Review,  May  16,  1928. 


